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Good Day September 23, 2008

Today we will continue discussing the foundation for 
financial success - the BUDGET - and the math behind it. 
· Take out your notes from last class, we will add to them.
· Take out your completed Labeling Expenses Worksheet.
·  Pick up your remotes today
· You will need a calculator today. Check one out from me if 
you don't have one yet. 
If you were not here last class, pick up the notes, in-class 
quiz, and Labeling Expenses worksheet that must be 
turned in next class. 

Vocab Examples Definition Drawing or
Symbol

Budget

A spending and 
savings plan for a 
given amount of 
time

Budget

Gross 
Income

Taxes

Net Income

Fixed Expense

Variable Expense

P.Y.F.

Define Each Word Top

Periodic Expense

Question 1-4 of Budgeting/Day 1 Questioning
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Budget - A plan for 
managing money during a 
given period of time.  

Back
Net Income - Income left 
over after all required 
deductions are taken out of 
your paycheck.  Also 
known as take-home pay

Back

Gross Income - The total amount 
of income from your wages or 
salary BEFORE any deduction 
taken by the man

Back Taxes - fees placed on income, 
property, or goods to support 
government programs (Federal, 
State, Social Security, and 
Medicare).

Name some services that your tax 
dollars pay for?

Back
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Variable Expense - Expenses that 
fluctuate in amount, so you usually 
have more control over how much 
they will be.  Groceries are an 
example. 

Back

Change

Fixed Expense - Cost the same 
amount every time.   Examples - rent, 
mortgage, phone. 

Name some other examples.

Back

P.Y.F. - Pay Yourself First - Saving 
money for yourself.  Back

Periodic or Occasional Expenses

Expenses you don't pay every month.  Some 
people pay their car insurance once every six 
months (periodic).  Paying for auto repairs 
would be an occasional expense. 

Can you name any other periodic expenses?

Back
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Pop Quiz 1

1. Why do you have to fill out a 
W-4 Form?

2. What is a W-2 For?

3. What does PYF stand for and 
why is it important?

4. List the three type of expenses.

5. What are some deductions that come out of your 
paycheck?

6. What is the Envelope System for budgeting?

Top

W-4 Example

W-2 Example

PDF

PDF

Back to Quiz

Back to Quiz
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Question 5-7 of Budgeting/Day 1 Questioning

Warm-up Problems for Budgeting

Please show the math on your paper for full credit

1. Please calculate the monthly wage for someone who makes $10 per 
hour (assuming a 40 hour work week).

2. What is the net income for someone who has a gross income of 
$2,000 (assuming 25% taxes)?

3. What is the weekly gross income of someone who makes $10 per hour 
and works for 45 hours?

4. If you take home $1,200 and spend 500 on rent, what percent of 
your income are you spending on rent?

5. If you take home $1,200 and spend 17% on rent, how much money 
are you spending on rent?

6. What is the monthly wage for someone who makes $12 per hour 
(assuming a 40 hour work week).

7. What is the weekly gross income of someone who makes $20 per hour 
and works for 50 hours?

Top

Top
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Question 8-9 of Budgeting/Day 1 Questioning

Working with Percentages
Before you can put a percentage in a math equation.  You 
must first change it to a real number.

Simply move the decimal 2 places to the left to change a % to 
a real number. 

Example:

25% becomes 0.25

2.5% becomes 0.025

Question 1-10 of Budgeting/Day 2 Questioning Pre-Test on Percentages

Working with Percentages

To change a real number to a percentage, multiply that number by 
100.  OR  Move the decimal point 2 places to the right. 

Example
0.25 x 100 = 25%

or 
2.5 - move the decimal place two places to the right and get  

250%
Question 1-4 of Budgeting/Day 2 Questioning

To solve this, change 
the percentage to a 
real number and 
multiply both numbers

What is 30% of $200

What is 15% of 150
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To determine what percent one number is compared to another, 
simply divide the first number by the second number. 

What percent is $12 compared to $50

 Percentage  Problems
(Work with a partner)

·  1 apple compared to 3 
apples
·  2 basketballs out of 5 
basketballs
·  $3 out of $100
·  $3 out of $20
·  $157 out of $1200

33%

40%

3%
15%
13%Question 5-8 of Budgeting/Day 2 Questioning

Word 
Version

Budget Sample
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Assignment
You are 30 years old 
and make $3,000 per 
month.  Assuming a tax 
rate of 25%, create a 
fictional personal budget 
for yourself.  Hey, it's 
your life, spend it how 
you want. Make sure it's 
balanced!

Top
Question 1-7 of Budgeting/Budget Sample Questioning

Gross Income $2,500
Taxes (25%)    $625
Net Income $1,875

Expenses

Fixed Expense
Rent 400
Auto Insurance 100
College Loan 100
Phone        75

Variable
Savings 500
Entertainment 150
Gas 100
Food 300
Vacation Fund   50

Periodic Expenses
Auto Tune-up 100

Total Expenses $1,875

Budget Example

Notice how the
Net Income and 
the Total Expenses
are equal?

Calculating Monthly Income 

· $10 x 8hrs = $80/day
· $80 x 5 days = $400/week
· $400 x 4 weeks = $1600

A Better Way:
· $400 x 52 weeks = $20,800/year
· $20,800 / 12 months = $1733.33
Difference of $133.33 a month ($1,599.96/yr)

**Rule: Never multiply by 4; always multiply by 
52 weeks, and then divide by 12 months.

Question 1-8 of Budgeting/Day 3 Questioning

Calculating Overtime Pay 

· Time-and-a-half = 150%
· Take hourly wage and multiply 
by 150% or 1.5
· Round answer to the nearest 
cent ($12.23)
· Multiply hourly overtime wage 
by number of overtime hours 
worked in a month.

Calculating Overtime Pay 
Example : 
Working 8 hours overtime at $8.15/hr
· $8.15 x 1.5 or 150%

= $12.225
= $12.23

· $12.23 x 8 hours worked 
= $97.84

Question 9-10 of Budgeting/Day 3 Questioning



December 17, 2008

Word 
Version

Top

Word 
Version

Top

Making a Budget from Scratch
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Warm-Up Problems for Budgeting # 2

1. If Sean B. has a net income of $30,000 a year and spends 
4% of his income on Pokeman Trading Cards, how much 
money is Sean spending a year on these cards?

2. If Jeff S. has a Gross Income of $92,000 what is his Net 
Income assuming a tax rate of 19%.

3. If Ryan J. makes $8.50 and hour and works for 48 hours 
in a week, what is Ryan’s gross income for that week? 

4. Mike C. makes $9.50 per hour and works 40 hours per 
week.  This month Mike worked 10 hours of overtime. 
What was Mike’s Gross Income

Top

Word 
Version

Top
The Laura Miller Budget Problem

Statement of Net Worth
ASSET

* Item of monetary value that one owns, 
including saved money.
* Examples:

Car
Home
Clothes
Stereo/CD/DVD/TV
$$$
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Statement of Net Worth

Liability
* Debt owed by an individual, family, or company
* Examples:

Mortgage
Loans
Credit Cards

Question 1-5 of Budgeting/Statement of Net Worth

Budget Sheet vs. 
Balance Sheet (Statement of Net Worth)

A Budget Sheet…
* Compares a person’s monthly income against their 

monthly expenses

A Balance Sheet…
* Compares an individual’s total assets against their 

total liabilities.
* Difference between total assets and total liabilities is 

known as a person’s Net Worth.
Formula:

* Assets - Liabilities = Net Worth 

 Am I Solvent?

·  If you have a positive net worth, you are 
said to be solvent.
·  If you have a negative net worth, you are 
said to be insolvent.
 

 

Question 6-10 of Budgeting/Statement of Net Worth

Assets Liabilities

Net Worth
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 Properly Formatted 
Statement of Net Worth

Assignment - Assume you are 40 years old;  Make your own 
Statement of Net Worth.  Write down whether or not you 
are solvent.   10 Minutes

How does your budget affect your statement of net worth?

1.  Increase the amount you put in your savings account.
2.  Borrow the money to buy a house for $200,000 that is actually worth 
$250,000
3.  Borrow $10,000 from your Visa to buy lottery tickets - you still don't win.
4.  You sign up for a phone plan that costs you $49.99 per month.
5.  You break your arm and have to pay the hospital $200.
6.  Your parents give you a wedding gift of $500 and you put half of it in your 
savings account.

Assignment - Assume you are 40 years old;  Make your own 
Statement of Net Worth.  Write down whether or not you 
are solvent.   

Assignment

Word 
Version

Top Word 
Version
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Warm-up Problems for Budgeting #3

1.Kiana H. will save 10% of her net income  over the next three 
months for a Holiday vacation to Burns, Oregon.  If Kiana has a 
Gross Income  of $2,400 a month and is taxed at a rate of 
25%, how much money will Kiana have saved during the next 
three months?

2.If Joe M. makes $9.00 per hour and works 52 hours during the 
first week of October, what is Joe’s gross income for that 
week? 

3.If Joe does not work any more overtime during the remainder of 
the month, what is Joe’s Gross Income for the month ?

Top
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Good Day October 17, 2007

· Pick up your remote control.
· Take out your calculator or check one out.
· Take out your Cornell Notes on Budgeting.
· Test this Friday on Budgeting - yeah!
· Did you turn in your Mike McCready Budget 
Problem and your Real World WebQuest?


